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ChairOkino, Vice ChairCachola,andMembersof the Committee:

My nameis DaveWailer andI am testifying onbehalfof HawaiianElectric
Company,Inc.

HECOunderstandsthechallengesfacedby theCity andCountyof Honolulu
andall of FIECO’scustomersin thefaceof increasingenergycosts. The
City andCountyof Honoluluhastakenmanystepstowardcontrolling
energyusagein City facilities, but increasingcostof electricitycontinuesto
presentachallenge. Eventhoughelectricityuseremainsthe sameor slightly
higher, theincreasein thebill haslargelybeendueto highercostsof fuel to
run our generatorsandthoseoftheindependentpowerproducerswho sell
powerto HECO.

Thechangingcostsof fuel andpurchasepowerarereflectedin theEnergy
CostAdjustmentClause(ECAC). TheECAC is a variablesurchargeor
creditthat increasesor decreasesmonthlyaccordingto changesin thecostof
fuel oil andelectricitypurchasedby HECO. HECOpassesthru the actual
costof fuel andpurchasepowerwithoutany profit. TheECAC reflectsthe
differencebetweencurrentfuel andpurchasedpowercostsandthecostof
suchitems when HECO’srateswere last set. TheECACis appliedto the
actualmonthly kilo-watt hours(kWh) usedduringbilling periodas“cents
perkWh” andappearsasEnergyCostAdjustmenton thecustomerbill. The
currentECAC for September2008is 12.79cents/kWh.

HECOcontinuesto work closelywith theCity andCountyof Honoluluon
manyof theenergyefficiencyupgradesthathavetakenplacein their
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facilities. TheCity hasimplemented182 energyconservationmeasuresin
City facilities. ProjectsofnotearetheFasiMunicipal Building, Honolulu
Hale,KapoleiHale, andthe lighting retrofit of City traffic signalsto energy
efficient LED’s. Withouttheseprojects,the electricityconsumptionof the
City andCountyof Honoluluwould havegrownevenmore.

We encouragetheCity andCountyofHonolulu to continuetheirenergy
efficiencyefforts andlook forward to continueworking with themon their
energyefficiencyprojects. We alsostandreadyto assistthe City with better
understandingtheirelectricityuseandtheirelectricity expenditures.


